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CHINA’S MOST IN-DEMAND METAL IS EXPERIENCING A SUPPLY CRUNCH
Zinc: The World’s 4th Most Used Metal is 2016’s Best Performer
Two Top Picks for Astute Investors

China is a powerhouse of commodities. 
The megacities the Chinese government is 
building will dwarf anything we have seen in 
human history.

Though their demand for cars is absolutely exploding, the fact remains that many 
of their vehicles will soon be put out of use because they are completely rusty.

Annual passenger vehicle sales in China 
will rise to 24 million in 2020, from 19 
million last year.

Only about a third of locally-manufac-
tured autos use galvanized panels to 
prevent corrosion and rusting. Switch-
ing to the material would require about 
350,000 metric tons a year of additional 
zinc.

Zinc is the anti-corrosion fighter that’s 
already this year’s top performer among 
base metals.

Galvanizing is the most important use of 
zinc. About 50% of all zinc is processed 
and applied as a coating to iron and steel 
to prevent rust.

The type of growth that is occurring with their 
middle class is uncanny. China’s landmass is 
enormous, and their cars are mostly unfit for 
today’s modern highway system.
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China is in desperate need of zinc, as it 
is needed for their infrastructure plans. 
China is not only building megacities, 
but an extensive highway system, train 
system, and underwater tunnels, and 
these all require more zinc.

China is already a significant producer 
and end user, but the demand is putting 
immense pressure on miners to grow 
production. In 2015, China built a large 
number of bridges and skyscrapers, 
and accounted for 47% of global 
demand. It is increasing its infrastruc-
ture budget by 19% this year, as it 
plans to connect the distant northern 
cities to the center.

The problem is that between 2008 
and 2015, the bleak outlook for the 
global economy made zinc prices 
very cheap, and supply disappeared.

Two major mines were depleted and 
closed down last year – Australia’s Cen-
tury mine and Ireland’s Lisheen mine. 
Their joint production capability was 
630,000 tons annually.

What this should spell out to you is 
that zinc is going on an absolute epic 
bull market.

Stockpiles are also severely 
diminishing.
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Zinc is 2016’s best-performing metal, 
and this is happening because while 
demand for zinc has grown slowly but 
consistently at about 2% per year, 
monthly zinc production fell to a nine-
year low in February.

This year, the world will consume 
about 500,000 more tons of zinc 
than it will produce. Next year, the 
deficit will grow even larger. If it 
weren’t for a giant backlog of sup-
ply – about 2 million tons in inventory 
worldwide – the price of zinc would be soaring even higher today.

By 2017, that inventory will get tight. We could see a full-blown frenzy next year.

What’s very interesting about the glob-
al political map at the moment is that 
China is back to full steam in manufac-
turing. This is leading to further power 
shifting to the east.

This current expansion is the fastest 
since July 2014. Output rose to an 
incredible 5-year high.

Cars sales jumped a phenom-
enal 32 percent year-over-
year in September – the fourth 
straight month of growth 
exceeding 20 percent. China 
is expected to surpass sales in 
North America for the first time 
ever this year.
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Car sales, an infrastructure boom, 
and the epic mega-project that China 
is pushing for in terms of connecting 
all of Asia are extremely bullish for 
zinc.

The numbers we are analyzing indicate that the most significant reductions in 2016 will 
be in Australia, India, Ireland, and Peru.

Australian output has been negatively affected by the closure of MMG’s Century mine at the 
end of 2015, as well as cutbacks at Glencore’s operations.

A sharp fall in India is a consequence of reduced output at Hindustan Zinc’s Rampura Agu-
cha mine.

In Ireland, the decrease is due to the closure of the Lisheen mine in 2015, and in Peru, it’s 
mainly a consequence of reduced production at the Antamina and Iscaycruz mines.

There are other metals that are in 
high demand, such as iron ore, steel 
and aluminum, but only the supply 
of zinc is challenging, and that’s an 
understatement.

What I love about Zinc is that unlike many base metals, it is also a favorite of 
governments, since most of it is recycled, and this contributes to “green initiatives” 
that are a major political force.
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The wild card that few professional resource 
investors are catching wind of, but Wealth Re-
search Group has analyzed thoroughly, is the 
health benefits and agricultural benefits of zinc.

In the near future, developing countries will be-
gin to contemplate subsidizing zinc in crops or 
regulating it so that farmers will have to add it 
to the soil. This will create a whole new market 
for the metal.

In the 21st-century, zinc will become an essen-
tial metal, and Metalionaires should be on high 
alert for opportunities in this space.

India and China will be the largest growth markets for agriculture, cars sales, and in-
frastructure, and the supply shortage is making new discoveries very valuable, espe-
cially since the costs of corrosion are ridiculous, and new zinc supply can reduce all of 
those.

Wealth Research Group is just finalizing a 60-day long 
due-diligence period into this sector, 

and the catalyst for massive gains is imminent.
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Disclaimer
WealthResearchGroup.com is owned by Wealth Research Group. The website, its owners, their affiliates, directors, offi-
cers, employees and agents are hereafter collectively referred to as “we”, “our” or “us”.

We are publishers of publicly disseminated information on behalf of our clients, most of whom are issuers or non-affiliate 
third party shareholders of various issuers.  We receive either monetary or securities compensation for our services and 
are required under Section 17(b) of the Securities Act of 1933, as amended (“Securities Act”), to specifically disclose our 
compensation.  Section 17(b) provides that:

“It shall be unlawful for any person, by the use of any means or instruments of transportation or communication in inter-
state commerce or by the use of the mails, to publish, give publicity to, or circulate any notice, circular, advertisement, 
newspaper, article, letter, investment service, or communication, which, though not purporting to offer a security for sale, 
describes such security for a consideration received or to be received, directly or indirectly, from an issuer, underwriter, 
or dealer, without fully disclosing the receipt, whether past or prospective, of such consideration and the amount there-
of.”

We endeavor to strictly comply by the disclosure requirements of Securities Act Section 17(b), the disclosure of which 
appears herein.  We most often receive monetary consideration; however, we may on occasion receive securities com-
pensation or buy and sell securities of the same security we are disseminating information for.  Whether we receive cash 
or securities compensation, we fully disclose the receipt or anticipated receipt of such compensation.

We do not act in the capacity of any of the following and you should not construe our activities as involving any of the 
following:

• Providing investment advice;

• Acting in the capacity of an investment adviser or engaging in activities that would be deemed to be providing in-
vestment advice that requires registration either at the federal or state level;

• Broker-dealer activities;

• Stock picker;

• Securities trading expert;

• Securities analyst;

• Financial planner or financial planning;

• Providing stock recommendations;

• Providing advice about buy and sell or hold recommendations as to specific securities; or

• Offer or sale of securities  or solicitation to purchase securities;

You should not interpret any of our publications as investment advice.  If you are seeking investment advice you should 
consult with an registered investment adviser, registered stockbroker,  or other financial professional of your choosing.

Our activities involve  actual conflicts of interest, since we receive monetary or securities compensation in the very 
securities we are promoting and shortly after we receive the monetary compensation we promote the securities or after 
we receive  the securities, we sell the securities during our promotional activities or thereafter.  The non-affiliate third 
party shareholder from which we receive compensation also has an actual conflict of interest since he or she is paying us 
securities compensation for promotion services and such non-affiliate third party shareholder may sell other shares he or 
she holds while we are promoting the issuer that issues the stock that the third party shareholder holds.
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Many of the securities we profile are considered penny stocks.  Penny stocks inherently involve high risk and price 
volatility.  You may lose your entire investment in any penny stock that you invest in. You should be acutely aware of the 
following information and risks inherent in any penny stock investment that you may make, including any issuer profiled 
on our websites or otherwise:

• We receive monetary or securities compensation from persons that claim they are a non-affiliate shareholder (“NAS”) 
or an issuer; however, we conduct no due diligence whatsoever to determine whether in fact they are a non-affiliate;

• We may receive free trading shares from the non-affiliates, which we may sell at anytime, including as soon as we 
deposit such shares in our securities accounts, during our promotion of the issuer’s stock (that the NAS owns), after 
our promotion, or at anytime;

• There is an inherent conflict of interest between our information dissemination services involving various issuers and 
our receipt of compensation from those same issuers;

• We may buy and sell securities in the securities that we provide information dissemination services, which may 
cause: a) significant volatility in the issuer’s stock; (b) price declines from our selling activities; (c)  permit us to make 
substantial profits while we are disseminating profiles or information about the issuer, yet may result in a diminished 
value to the stock for investors;

• We conduct little or no due diligence on the profiles we receive from the non-affiliate shareholders nor do we con-
duct due diligence on any other information we disseminate to the public;

• We conduct no diligence on the press releases we receive from a non-affiliate shareholder, an issuer, or from a pub-
licly available source;

• Penny stocks are subject to the SEC’s penny stock rules and subject broker-dealers to customer suitability rules and 
other requirements, which may lead to low volume in the securities and/or difficulties in selling the shares;

• Many penny stocks are thinly traded or have low trading volume, which may lead to difficulties in selling your secu-
rities and extreme price volatility;

• Many of the penny stocks we profile or provide information about are subject to intense competition, extreme regula-
tory oversight and inadequate financing to pursue their operational plan;

• The issuer profiles and information we provide represent only a small or even infinitesimal  amount of information 
regarding the issuer and is insufficient to formulate an investment decision; as such, that information should only be 
a starting point from which you conduct an in-depth investigation of the issuer from available public sources, such as 
www.sec.gov, www otcmarkets.com, www.sec.gov, yahoofinance.com, www.google.com and other available public 
sources as well as consulting with your financial professional, investment adviser, registered representative with a 
registered securities broker-dealer;

• We urge you to conduct an in-depth investigation of the issuer from the above or other available sources, especially 
because we only present positive information, which is an insufficient basis to invest in any stock, yet alone a penny 
stock; accordingly, you should proceed with such investigation to determine, among other things, information per-
taining to the issuer’s financial condition, operations, business model, and risks involved in the issuer’s business;

• The issuers we profile may have negative signs on the otcmarkets.com website (i.e. Stop Sign, No Information, Lim-
ited Information, Caveat Emptor), which you should determine from entering the symbol of the stock profiled into the 
otcmarkets.com website;

• You should determine whether the issuer we profile or provide information about is a development stage company, 
which is subject to the risks of a development stage company in a similar such business, including difficulties in 

Disclaimer cont’d
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obtaining financing for operations and future growth;

• You should conduct an investigation of the innumerable risks that are inherent or present in the business plan of 
almost any penny stock issuer; therefore, do not use our profiles or any information contained in our website or pro-
files as the sole determination of making an investment decision;

• We only present positive information regarding an issuer; therefore, you should conduct an in-depth investigation of 
any possible negative factors regarding such issuer;

• You should accept our information in an “as is” state; in other words, your use of the information is at your own risk 
and such information may change at anytime and it is not based upon any verification or due diligence of the state-
ments made;

• We state that many of the stocks we profile are consistent with the future economic trends we discuss; however, 
future economic trends or analysis has its own limitations, including: (a) due to the complexity of economic analysis 
as well as the individual financial and operational characteristics of an individual issuer, such economic trends or pre-
dictions may amount to nothing more then speculation; (b) consumers, producers, investors, borrowers, lenders and 
government may react in unforeseen ways and be affected by behavioral biases; (c) human and social factors may 
outweigh future economic trends and predictions that we state may or will occur; (d) clear cut economic predictions 
have their limitations in that they do not account for the fundamental uncertainty in economic life, as well as ordinary 
life; (e) economic trends may be disrupted by sudden jumps, disruptions or other factors that are not accounted 
for in such economic trends analysis; in other words, past or present data predicting future economic trends may 
become irrelevant in light of fully new circumstances and situations in which uncertainty becomes reality rather then 
of predictive economic quality; or (f) if the trends involves a single result, it ignores all other scenarios that may be 
crucial to make a decision in the event of various contingencies;

• The information we disseminate about issuers contain forward looking statements, i.e. statements or discussions 
that constitute predictions, expectations, beliefs, plans, estimates, projections as indicated by such words as “ex-
pects”, “will”, “anticipates”, “estimates; therefore, you should proceed with extreme caution in relying upon such 
statements and conduct a full investigation into any such forward looking statements;

• Forward looking statements are limited to the time period in which they are made and we do not undertake to update 
forward looking statements that may change at anytime; and

• We make statements in our profiles that an issuer’s stock price has increased over a certain period of time since our 
publication of information about an issuer because such stock price reflects only an arbitrary period of time, it is of 
no predictive or analytical quality and you should not use any such information in your analysis of any such issuer;

Never base any decision off of our website or emails.

WRG has been compensated and its employees and affiliates may own stock that they have purchased in the open mar-
ket either prior, during, or after the release of the companies profile which is an inherent conflict of interest in WRG state-
ments and opinions and such statements and opinions cannot be considered independent. WRG and its management 
may benefit from any increase in the share price of the profiled companies and hold the right to sell the shares bought 
at any given time including shortly after the release of the companies profile.  When it comes to buying or selling shares.  
Please assume we are buying and/or selling before, during and/or after publication of the discussed Company.  WRG will 
not advise as to when it decides to buy or sell and does not and will not offer any opinion as to when others should sell; 
each investor must make that decision based on his or her judgment of the market.
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